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Tax Incentives for SMEs in Malaysia

TAX INCENTIVES FOR SMEs IN MALAYSIA 
 
 

A quick reference guide outlining the Malaysian    
tax incentives for SMEs 

_____________________________________________ 
 

The information provided in this Booklet is based on 
information obtained from the Malaysian Investment 

Development Authority (MIDA) and relevant Ministries 
and agencies involved in SME development as well as 

Budget announcements. 
 
 
 
 

  
 
Note: The content in the Booklet is as of May 2016. The tax incentives, 
qualifying criteria and other facts may change thereafter. For more 
accurate information, reference can be made to the respective 
Ministries and agencies.  
 
Disclaimer: This Booklet supplements but does not replace legal 
requirements and laws governing business dealings and should be 
applied in conjunction with the Applicable Laws. This Booklet does not 
have the force of law and does not serve to represent any Applicable 
Laws. This Booklet should not be interpreted in any way that would be 
inconsistent with or would override the Applicable Laws. You should 
not treat the provisions in this Booklet as legal advice. 
 
While reasonable care and skill was exercised in compiling the content 
of this Booklet, SME Corporation Malaysia does not assume liability 
for any loss or damage claims and expenses including but not limited 
to legal costs, indirect special or consequential loss or damage 
(including but not limited to, negligence) arising from the information 
therein. 
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Tax Incentives for SMEs in Malaysia 
 
Overview of Tax Incentives in Malaysia 
 
Corporate income tax in Malaysia is applicable to both resident and non-
resident companies. Companies are taxed at the rate of 25% (reduced to 
24% w.e.f. Year of Assessment (YA) 2016) while small scale companies 
with paid-up capital not exceeding of RM2.5 million are taxed as follows:  
 

Chargeable Income YA 2015 YA 2016 

The first RM500,000 20% 19% 

In excess of RM500,000 25% 24% 
 
* The companies must not be part of a group of companies where any of 

their related companies have a paid-up capital of more than                    
RM2.5 million. 

 
In addition to a preferential corporate tax rate for SMEs, Malaysia also 
offers a wide range of tax incentives for businesses in the manufacturing, 
services and agriculture sectors in order to attract foreign direct 
investments (FDIs) into the country and also encourage domestic 
investments. The incentives for the various sectors are also applicable 
for SME businesses. The main incentives are the Pioneer Status, 
Investment Tax Allowance, Reinvestment Allowance, Accelerated 
Capital Allowance and Industrial Building Allowance.  
 
The tax incentives are provided through the Promotion of Investments 
(PIA) Act 1986, Income Tax Act 1967, Industrial Coordination Act (ICA) 
1975, Customs Act 1967, Sales Tax Act 1972, Excise Act 1976 and Free 
Zones Act 1990. In addition to the Acts listed above, incentives are also 
granted in the Gazette Orders following the Government’s Budget 
announcements for a specific year. 
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Know Your Incentives 
 

 Pioneer Status (PS) 
PS incentive is an exemption from the payment of income tax of     
70-100% of a company’s statutory income (SI) for a period of              
5-10 years (income after deduction of allowable expenses and 
capital allowances). 

 
 Investment Tax Allowance (ITA) 

ITA incentive is an alternative incentive to PS. Both the ITA and PS 
incentives are mutually exclusive, i.e. a company can only enjoy 
either one of the incentives and not both. ITA is an allowance of             
60-100% on qualifying capital expenditure (QCE) (e.g. factory, plant, 
machinery or other equipment used for the approved project) 
incurred within 5-10 years from the date the first QCE is incurred.  

 
 Reinvestment Allowance (RA) 

RA is given for the period of 15 years to existing companies engaged 
in the manufacturing, and selected agricultural activities that 
reinvest for the purposes of expansion, automation, modernisation 
or diversification of its existing business into any related products 
within the same industry on condition that such companies have 
been in operation for at least 36 months effective from the YA 2009. 
RA is given at the rate of 60% on QCE incurred by the company, 
and can be offset against 70% of its SI for the year of assessment. 
Any unutilised allowance can be carried forward to subsequent 
years until it is fully utilised. 

 
 Accelerated Capital Allowance (ACA) 

ACA is given to companies that reinvest in the manufacture of 
promoted products after benefiting RA for 15 years. ACA provides a 
special allowance, where the capital expenditure is written off within 
three years, i.e. an initial allowance of 40% and an annual allowance 
of 20%. 

 
 Industrial Building Allowance (IBA) 

IBA is granted to companies incurring capital expenditure on the 
construction or purchase of a building that is used for specific 
purposes e.g. manufacturing, agriculture, mining, and infrastructure 
facilities. These companies are eligible for an initial allowance of 
10% and an annual allowance of 3% (can be written off in 30 years). 
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Definition of SMEs 

 
 

As of 1 January 2014, the SME definition that is used for support and development 
programmes by the Government such as financing, grants, capacity building and 
advisory at all Ministries, agencies as well as the definition adopted by banks have 
been revised. 
 
According to the new definition endorsed by the National SME Development Council 
(NSDC), all SMEs must be entities registered with SSM or other equivalent bodies. 
It however excludes: 
• Entities that are public listed on the main board; and 
• Subsidiaries of: 

 Public-listed companies on the main board; 
 Multinational corporations (MNCs); 
 Government-linked companies (GLCs); 
 Syarikat Menteri Kewangan Diperbadankan (MKD); and 
 State-owned enterprises. 

 

  Micro Small Medium 

Manufacturing 
Annual sales turnover 
< RM300,000 OR full 
time employees < 5 

Annual sales turnover 
RM300,000 to  < 

RM15mil 
OR full time 

employees 5 to < 75 

Annual sales turnover 
RM15mil to ≤ RM50mil 
OR full time employees 

75 to ≤ 200 

Services and 
Others 

Annual sales turnover  
< RM300,000 OR full 
time employees < 5 

Annual sales turnover 
RM200,000 to < 

RM3mil  
OR full time 

employees 5 to < 30 

Annual sales turnover 
RM3mil to ≤ RM20mil 

OR full time employees  
30 to ≤ 75 

 
 

 
The preferential corporate tax rate and tax incentives under PIA are categorised as 
follows: 

 
 
 

Company resident in Malaysia with a paid-up capital of ordinary shares of              
RM2.5 million or less at the beginning of the basis period of a year of assessment 
enjoy a tax rate of 20% (19% w.e.f. YA 2016) on chargeable incomes of up to 
RM500,000. The remaining chargeable income is taxed at 25% (24% w.e.f.                 
YA 2016). 

 

 
 

Small company with shareholders’ fund1 not exceeding RM2.5 million and having 
60% to 100% Malaysian equity is eligible for tax incentives under PIA Act 1986.

                                                             
1 “Shareholders’ funds” means the aggregate amount of a company’s paid up capital (in respect of preference shares 
and ordinary shares and not including any amount in respect of bonus shares to the extent they were issued out of capital 
reserve created by revaluation of fixed assets), reserves (other than any capital reserve which was created by revaluation 
of fixed assets and provisions for depreciation, renewals or replacements and diminution in value of assets), balance of 
share premium account (not including any amount credited therein at the instance of issuing bonus shares at premium 
out of capital reserve created by revaluation of fixed assets), and balance of profit and loss appropriation account. 

2. Definition for  Income Tax and Tax Incentives Purposes 

a) Income Tax Act 1967 Schedule 1 Para 2A (inserted in 2003) 

b) Promotion of Investments (PIA) Act 1986 
 

SME definition as of 1 January 2014 (NSDC) 
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Glossary of Abbreviations 
Acronym Name 

4WD Four-wheel Drive 

ACA Accelerated Capital Allowance 

ASPs Approved Service Projects 

CA Capital Allowance 

CUSTOMS Royal Malaysian Customs Department 

EU European Union 

FDIs Foreign Direct Investments 

FWA Flexible Work Arrangements 

GLCs Government-linked Companies 

GST Goods and Services Tax 

HDC Halal Industry Development Corporation 

HRDF Human Resources Development Fund 

IAF Industrial Adjustment Fund 

IAM Industrial Area Management 

IBA Industrial Building Allowance 

ICA Industrial Coordination Act 

ICAB Independent Conformity Assessment Bodies 

ICT Information and Communications Technology 

ICUF Integrated Central Utility Facility 

IE Industrial Estates 

ILAC International Laboratory Cooperation 

ILS Integrated Logistic Services 

IPC International Procurement Centre 

IRB Inland Revenue Board 

ITA Investment Tax Allowance 

JAKIM Jabatan Kemajuan Islam Malaysia 

JCI Joint Commission International 
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Acronym Name 

LDA Less Developed Areas 

M&E Machinery and Equipment 

MATRADE Malaysia External Trade Development Corporation 

MEGTW Ministry of Energy, Green Technology and Water 

MIDA Malaysian Investment Development Authority 

MITI Ministry of International Trade and Industry 

MKD Syarikat Menteri Kewangan Diperbadankan 

MNCs Multinational Corporations 

MOA Ministry of Agriculture and Agro-based Industry 

MOE Ministry of Education 

MOF Ministry of Finance 

MOH Ministry of Health 

MOSTI Ministry of Science, Technology and Innovation 

MOTAC Ministry of Tourism and Culture 

MOU Memorandum of Understanding 

MPIC Ministry of Plantation Industries and Commodities 

MRO Maintenance, Repair and Overhaul 

MSQH Malaysian Society for Quality in Health 

MTS Managerial, Technical and Supervisory 

NAP National Automotive Policy 

NSDC National SME Development Council 

OECD Organisation for Economic Co-operation and Development 

OEM Original Equipment Manufacturer 

OHQ Operational Headquarters 

PHEIs Private Higher Education Institutions 

PIA Promotion of Investment Act 

POME Palm Oil Mill Effluent 

PROTON PROTON Holdings Berhad 

PS Pioneer Status 
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Acronym Name 

QCE Qualifying Capital Expenditure 

R&D Research and Development 

RA Reinvestment Allowance 

RDC Regional Distribution Centre 

SC Securities Commission Malaysia 

SI Statutory Income 

SIRIM SIRIM Berhad 

SMC Small and Medium Companies 

SMEs Small and Medium Enterprises 

SOE State-owned Enterprises 

SSM Companies Commission of Malaysia 

TMC Treasury Management Centre 

US United States of America  

VDP Vendor Development Programme 

w.e.f with effect from 

WEP Waste Eco Park 

YA Year of Assessment 
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LIST OF PROMOTED 
ACTIVITIES AND PRODUCTS 
WHICH ARE ELIGIBLE FOR 

CONSIDERATION OF 
PIONEER STATUS AND 

INVESTMENT TAX ALLOWANCE 
UNDER THE 

PROMOTION OF 
INVESTMENTS ACT 1986

APPENDIX I
List of Promoted Activities and Products - General
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I. 	 AGRICULTURAL PRODUCTION 
1. 	 Floriculture

II. 	 PROCESSING OF AGRICULTURAL PRODUCE 
1.	 Chocolate and chocolate confectionery
2.	 Vegetables, tubers or roots & fruits
3. 	 Livestock products
4. 	 Agricultural waste or agricultural by products
5. 	 Aquatic products
6. 	 Aquaculture feed
7. 	 Plant extracts for pharmaceutical, perfumery, cosmetic or food industries and 

essentials oils
8. 	 Food Supplements
9. 	 Additives, flavours, colouring and functional ingredients

III. 	 MANUFACTURE OF RUBBER PRODUCTS 
1. 	 Tyres for earthmover, agricultural vehicles, industries vehicles, commercial 

vehicles, motorcycle and aircraft.
2. 	 Latex products:

a) 	 Safety or special function gloves
3. 	 Dry rubber products

a)	 Beltings
b) 	 Hoses, pipes and tubings
c) 	 Rubber profiles
d) 	 Seals, gaskets, washers, packings, rings and rubber linings, anti-vibration, 

damping and sound insulation products

IV. 	 MANUFACTURE OF PALM OIL PRODUCTS AND THEIR DERIVATIVES 
1. 	 Oleochemicals or oleochemical derivatives or preparations
2. 	 Palm based nutraceuticals, constituents of palm oil or palm kernel oil
3. 	 Palm-based food products and ingredients

a. 	 Specialty animal fat replacer
b. 	 Palm-based mayonnaise and salad dressing
c. 	 Milk or coconut powder substitute
d. 	 Red palm oil and related products
e. 	 Palm-based food ingredient
f. 	 Modified palm oil and palm kernel oil products
g.	 Margarine, vanaspati, shortening or other manufactured fat products
h.	 Cocoa butter replacers, cocoa butter substitutes, cocoa butter equivalent, 

palm mid fraction or special olein
4. 	 Processed products from:

a. 	 Palm kernel cake
b. 	 Palm oil mill effluent
c. 	 Palm biomass
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V. 	 MANUFACTURE OF CHEMICALS AND PETROCHEMICALS 
1. 	 Chemical derivatives or preparations from organic or inorganic sources
2. 	 Petrochemical products

VI. 	 MANUFACTURE OF PHARMACEUTICAL AND RELATED PRODUCTS 
1. 	 Pharmaceuticals or Biopharmaceuticals
2. 	 Nutraceuticals
3. 	 Microbials and probiotics

VII. 	 MANUFACTURE OF WOOD-BASED PRODUCTS
1. 	 Design, development and production of wooden furniture
2. 	 Engineered wood products excluding plywood

VIII. 	 MANUFACTURE OF PULP, PAPER AND PAPERBOARD 
1. 	 Corrugated medium paper, testliner or kraftliner or kraft paper and paperboard 

IX. 	 MANUFACTURE OF KENAF-BASED PRODUCTS 
1. 	 Kenaf-based products such as animal, feed, kenaf particle or fibre, 

reconstituted panel board or products (such as particleboard, Medium Density 
Fibreboard) and moulded products

X. 	 MANUFACTURE OF TEXTILES AND TEXTILE PRODUCTS 
1. 	 Natural or man-made fibres
2. 	 Yarn of natural or man-made fibres
3. 	 Woven fabrics
4. 	 Knitted fabrics
5. 	 Non-woven fabrics
6. 	 Finishing of fabrics such as bleaching, dyeing and printing
7. 	 Specialised apparel
8. 	 Technical or functional textiles and textile products

XI. 	 MANUFACTURE OF CLAY-BASED, SAND-BASED AND OTHER NON-METALLIC 
MINERAL PRODUCTS 
1. 	 High alumina or basic refractories
2. 	 Laboratory, chemical or industrial wares
3. 	 Synthetic diamonds
4. 	 Crystallised or moulded glass such as bricks, tiles, slabs, pellets, paving blocks 

and squares
5. 	 Absorbent mineral clay
6. 	 Marble and granite products
7. 	 Panels, boards, tiles, blocks or similar articles of natural and synthetic fiber 

agglomerated with cement, plaster or other mineral binding substance
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XII. 	 MANUFACTURE OF IRON AND STEEL 
1. 	 Blooms or slabs of steel
2. 	 Shapes or sections of steel of height more than 200 mm
3. 	 Plates, sheets, coils, hoops or strips of steel:

a) 	 Hot rolled 
b) 	 Cold rolled or cold reduced

4. 	 Seamless steel pipes
5. 	 Ferromanganese, silicon manganese or ferrosilicon
6. 	 Electrolytic galvanised steel sheet in coil 

XIII. 	 MANUFACTURE OF NON-FERROUS METAL AND THEIR PRODUCTS 
1. 	 Primary ingots, billets or slabs of non-ferrous metals other than tin metals
2. 	 Bars, rods, shapes or sections of non-ferrous metals except EC copper rods
3. 	 Plates, sheets, coils, hoops or strips of non-ferrous metals
4. 	 Pipes or tubes of non-ferrous metals
5. 	 Aluminium composite panel

XIV. 	 MANUFACTURE OF MACHINERY AND MACHINERY COMPONENTS 
1. 	 Specialised machinery or equipment for specific industry
2. 	 Power generating machinery or equipment
3. 	 General industrial machinery or equipment
4. 	 Modules for machinery or equipment and industrial parts or components
5. 	 Metalworking machinery or equipment
6. 	 Upgrading or reconditioning of machinery or equipment including heavy 

machinery

XV. 	 SUPPORTING PRODUCTS OR SERVICES 
1. 	 Metal castings 
2. 	 Metal forgings
3. 	 Surface engineering
4. 	 Machining, jigs and fixtures
5. 	 Moulds, tools and dies
6. 	 Heat treatment 

XVI. 	 MANUFACTURE OF ELECTRICAL AND ELECTRONICS PRODUCTS AND 
COMPONENT AND PARTS THEREOF AND RELATED SERVICES 
1. 	 Semiconductor:

a) 	 Wafer fabrication
b) 	 Semiconductor assembly
c) 	 Semiconductor components and parts:

i) 	 advanced substrates
ii) 	 solder materials
iii) 	bond pads
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d) 	 Semiconductor tools
i) 	 wafer carriers 
ii) 	 integrated circuit (IC) carriers
iii) 	photomask and mask blank

e) Semiconductor related services
i) 	 Dies or wafer level preparation 
ii) 	 Integrated circuit (IC) testing
iii) 	wafer probing or sorting
iv) 	wafer bumping

2. 	 Advanced display products and parts
a) 	 advanced display products
b) 	 advanced display modules
c) 	 backlighting systems

3. 	 Information and Communication Technology (ICT) products, systems or 
devices
a) 	 digital convergence products or devices
b) 	 data storage systems or devices

4. 	 Digital entertainment or Infotainment products
a) 	 Digital TV
b) 	 Digital home theatre system or products thereof
c) 	 Digital audio or video or image recorders or players

5. 	 Optoelectronic equipment, systems, devices or components
a) 	 Photonics devices or components
b) 	 Optoelectronics equipment or systems, devices or components
c) 	 Optical fibres or optical fibre products

6. 	 Electronic tracking or security systems or devices
a) 	 Voice or pattern or vision recognition or synthesis equipments or systems 

or devices
b) 	 Electronic navigational and tracking equipment or systems or devices
c) 	 Radio frequency identification (RFID) systems or devices

7. 	 Electronic components
a) 	 Multilayer or flexible printed circuit boards 
b) 	 Advanced connectors 

8. 	 Alternative energy equipment, products, systems , devices or components
a) 	 Solar cells or panels or module or systems
b) 	 Rechargeable batteries or storage systems
c) 	 Fuel cells

9. 	 Energy saving lighting
10.	Electrical products:

a) 	 Uninterruptible power supplies
b) 	 Inverters or converters
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XVII. 	 MANUFACTURE OF PROFESSIONAL, MEDICAL, SCIENTIFIC AND 
MEASURING DEVICES OR PARTS 
1. 	 Medical, surgical, dental or veterinary devices or equipment and parts or 

components or accessories thereof
2. 	 Testing, measuring or laboratory equipment or apparatus

XVIII.	 MANUFACTURE OF PLASTIC PRODUCTS 
1. 	 Specialised plastic films or sheets
2. 	 Geosystems products
3. 	 Engineering plastic products
4. 	 Products moulded under clean room conditions
5. 	 Biopolymers or products thereof 

XIX. 	 PROTECTIVE EQUIPMENT AND DEVICES 
1. 	 Coated or knitted safety gloves
2. 	 Advance ballistic protection glass
3. 	 Fall protection equipment

XX. 	MANUFACTURING RELATED SERVICES 
1. 	 Integrated logistics services
2. 	 Cold chain facilities and service for food products
3. 	 Gas and radiation sterilisation services
4. 	 Environmental management:

a) 	 Recycling of waste such as:
i) 	 toxic and non-toxic waste
ii) 	 chemicals
iii) 	reclaimed rubber

5. 	 Industrial design services

XXI. 	 HOTEL BUSINESS AND TOURISM INDUSTRY 
1. 	 Establishment of medium and low-cost hotels (up to a 3-star hotel)
2. 	 Establishment of 4 and 5-stars hotel
3. 	 Expansion or modernisation of existing hotels
4. 	 Establishment of tourism projects
5. 	 Expansion or modernisation of tourism projects
6. 	 Establishment of recreational camps
7. 	 Establishment of convention centres

XXI. 	 MISCELLANEOUS 
1. 	 Sports goods or equipment
2. 	 Jewellery of precious metal
3. 	 Costume jewellery
4. 	 Biodegradable disposable packaging products and household wares
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LIST OF PROMOTED ACTIVITIES 
AND PRODUCTS FOR 
HIGH TECHNOLOGY 

COMPANIES WHICH ARE 
ELIGIBLE FOR CONSIDERATION 

OF PIONEER STATUS AND 
INVESTMENT TAX ALLOWANCE 
UNDER THE PROMOTION OF 

INVESTMENTS ACT 1986

APPENDIX II
List of Promoted Activities and Products - High Technology Companies
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DESIGN, DEVELOPMENT AND MANUFACTURE OF ADVANCED ELECTRONICS AND 
COMPUTING 

I.	 DESIGN, DEVELOPMENT AND MANUFACTURE OF: 
a) 	 High-density modules or systems 
b) 	 Advanced display 
c) 	 Advanced semiconductor devices 
d) 	 Advanced connectors 
e) 	 Data storage devices or systems 
f) 	 Advanced substrates 
g) 	 Information and telecommunication products, systems or devices 
h) 	 Digital entertainment or infotainment products 
i) 	 Optoelectronic equipment, systems or devices 
j) 	 Electronic security and surveillance systems or devices 
k) 	 Electronic machines and equipment system or devices 
l) 	 Advanced electronic components

II. 	 PROFESSIONAL, MEDICAL, SCIENTIFIC AND MEASURING DEVICES OR PARTS 
1. 	 Design, development and manufacture of: 

a) 	 Medical equipment, parts or components 
b) 	 Medical implant, medical devices, parts or components 
c)	 Testing, measuring or laboratory equipment or apparatus

III. 	 BIOTECHNOLOGY 
1. 	 Development, testing and manufacture of: 

a) 	 pharmaceuticals 
b) 	 fine chemicals 
c) 	 biodiagnostics

IV. 	 ADVANCED MATERIALS 
1. 	 Development and manufacture of: 

a) 	 polymers or biopolymers 
b) 	 fine ceramics or advanced ceramics 
c) 	 high strength composites 

2. 	 Nano particles and their formulations

V. 	 ALTERNATIVE ENERGY TECHNOLOGY 
1. 	 Design, development and manufacture of products, equipments, systems , 

devices or components for use in alternative energy sectors

VI. 	 IRON AND STEEL 
1. 	 Super fine wire of diameter 2.0 mm and below
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LIST OF PROMOTED 
ACTIVITIES AND PRODUCTS 

FOR SMALL SCALE COMPANIES 
WHICH ARE ELIGIBLE FOR 

CONSIDERATION OF PIONEER 
STATUS AND INVESTMENT TAX 

ALLOWANCE UNDER THE 
PROMOTION OF INVESTMENTS 

ACT 1986

APPENDIX III
List of Promoted Activities and Products - Small Scale Companies
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I. 	 AGRICULTURAL ACTIVITIES 
1.	 Aquaculture
2. 	 Apiculture

II. 	 PROCESSING OF AGRICULTURAL PRODUCE 
1. 	 Coffee
2. 	 Tea
3. 	 Fruits
4. 	 Vegetables 
5. 	 Herbs or spices 
6. 	 Cocoa and cocoa products 
7. 	 Coconut products except copra and crude coconut oil 
8. 	 Starch and starch products 
9. 	 Cereal products
10. Sugar and confectionary products 
11. Plant extracts 
12. Apiculture products 
13. Animal feed ingredients 
14. Agricultural waste and by-products 

III. 	 FORESTRY PRODUCTS 
1. 	 Rattan products (excluding pole, peel and split) 
2. 	 Bamboo products 
3. 	 Other forestry products

IV.	 MANUFACTURE OF RUBBER PRODUCTS 
1. 	 Moulded rubber products 
2. 	 Extruded rubber products 
3. 	 General rubber goods 

V. 	 MANUFACTURE OF OIL PALM PRODUCTS AND THEIR DERIVATIVES 
1. 	 Processed products from palm oil
2. 	 Processed products from palm biomass / waste / by-products 

VI. 	 MANUFACTURE OF CHEMICALS AND PHARMACEUTICALS 
1. 	 Pigment preparation, dispersions and specialty coatings 
2. 	 Desiccant
3. 	 Bio-resin (biopolymer)
4. 	 Inkjet inks

VII. 	 MANUFACTURE OF WOOD AND WOOD PRODUCTS 
1. 	 Decorative panel boards (excluding plain plywood) 
2. 	 Timber mouldings
3. 	 Builders’ carpentry and joinery 
4. 	 Products derived from utilisation of wood waste (e.g. activated charcoal, 

wooden briquettes, wood wool) 
5. 	 Wooden household and office articles 
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VIII. 	 MANUFACTURE OF PAPER AND PAPERBOARD PRODUCTS 
1. 	 Moulded paper products

IX. 	 MANUFACTURE OF TEXTILES AND TEXTILE PRODUCTS 
1. 	 Batik or songket or pua
2. 	 Accessories for the textile industry

X. 	 MANUFACTURE OF CLAY-BASED AND SAND-BASED PRODUCTS AND OTHER 
NON-METALLIC MINERAL PRODUCTS 
1. 	 Artware, ornaments and articles of ceramic or glass
2. 	 Abrasive products for grinding, polishing and sharpening 

XI. 	 MANUFACTURE OF IRON AND STEEL PRODUCTS, NON-FERROUS METALS 
AND THEIR PRODUCTS 
1. 	 Wire and wire products 
2. 	 Fabricated products

XII. 	 SUPPORTING PRODUCTS AND SERVICES 
1. 	 Metal Stamping 
2. 	 Industrial seals or seal materials

XIII.	 MANUFACTURE OF TRANSPORT COMPONENTS PARTS AND ACCESSORIES
1. 	 Transport components, parts and accessories 

XIV.	 MANUFACTURE OF PARTS AND COMPONENTS FOR MACHINERY AND 
EQUIPMENT 
1. 	 Parts and components for machinery and equipment 

XV. 	 MANUFACTURE OF ELECTRICAL AND ELECTRONIC PRODUCTS, 
COMPONENTS AND PARTS THEREOF
1. 	 Consumer electrical products, parts and components
2. 	 Consumer electronic products, parts and components
3. 	 Industrial electrical products, parts and components 
4. 	 Industrial electronic products, parts and components 

XVI.	 MANUFACTURE OF FURNITURE, PARTS AND COMPONENTS 
1. 	 Furniture, parts and components 

XVII.	 MANUFACTURE OF GAMES AND ACCESSORIES 
1. 	 Games and accessories 

XVIII.	 MANUFACTURE OF SOUVENIRS 
1. 	 Souvenirs, giftwares and decorative wares

XIV. 	 MANUFACTURE OF PLASTIC PRODUCTS 
1. 	 Decorative panels and ornaments
2. 	 Epoxy encapsulation moulding compound
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LIST OF PROMOTED ACTIVITIES 
AND PRODUCTS FOR SELECTED 

INDUSTRIES WHICH ARE 
ELIGIBLE FOR CONSIDERATION 

OF PIONEER STATUS AND 
INVESTMENT TAX ALLOWANCE 

UNDER THE 
PROMOTION OF INVESTMENTS 

ACT 1986

APPENDIX IV
List of Promoted Activities and Products - Selected Industries
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I. 	 MACHINERY AND EQUIPMENT 
1. 	 Machine tools
2. 	 Material handling equipment
3. 	 Robotic and factory automation equipment
4. 	 Modules and components for machine tools, material handling equipment 

and robotic and factory automation equipment

II.	 SPECIALISED MACHINERY AND EQUIPMENT 
1. 	 Specialised process machinery or equipment for specific industry
2. 	 Packaging machinery
3. 	 Modules and components for specialised process machinery or equipment for 

specific industry and packaging machinery 

III. 	 OIL PALM BIOMASS 
1. 	 Utilisation of oil palm biomass to produce value-added products 

IV. 	 RENEWABLE ENERGY 
1. 	 Generation of renewable energy 

V. 	 CONSERVATION OF ENERGY 
1. 	 Conservation of energy
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LIST OF PROMOTED 
ACTIVITIES AND PRODUCTS 

FOR REINVESTMENTS
UNDER THE 

PROMOTION OF INVESTMENTS 
ACT 1986

APPENDIX V
List of Promoted Activities and Products - Reinvestments



118

Tax Incentives for SMEs in Malaysia

I. 	 RESOURCE-BASED 
1. 	 Rubber 
2. 	 Oil palm 
3. 	 Wood

II. 	 FOOD PROCESSING 
1. 	 Food processing activity 

III. 	 RESEARCH AND DEVELOPMENT 
1. 	 Research and development Activity 

IV. 	 HOTEL BUSINESS AND TOURISM INDUSTRY 
1. 	 Hotel business and tourism activity 

V. 	 OIL PALM BIOMASS 
1. 	 Utilisation of oil palm biomass to produce value-added products 

VI. 	 COLD-CHAIN FACILITIES AND SERVICES 
1. 	 Provision of cold-chain facilities and services for perishable agriculture 

produce (fruits, vegetables, flowers, ferns, meat and aquatic products)




